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EEC Agrees on Trade Retaliation Against U.S. 
AU 160807 Paris AFP in English 0047 GMT !6 Jan 87 


[Excerpt] Brussels, Jan 16 (AFP) — European Economic Com- 
munity (EEC) officials agreed here Thursday evening on eco- 
nomic retaliation measures against the L nited States, to be be 
carned out if Washington goes ahead with its threat to slap 200 
per cent tariffs on certain EEC goods at the end of January 


Diplomatic sources said that the permanent representatives of 
the | 2-nation EEC agreed unanimously to impose a surtax of 42 
to 55 European Currency Units [ECU] (about 45 to 60 dollars) 
per metric ton on EEC imports of US. corn gluten and rice. 


The L nited States exported 4 million tonnes of corn gluten feed 
to the EEC in 1986, worth some 400 million dollars, while rice 


sales were negligible. 


Washington announced December 30 that it would impose 200 
per cent tariffs on a range of imports from the EEC, including 
The US. administration said the tariffs would be imposed at the 
end of January because of the EEC’s failure to compensate for 
the loss of U.S. farm exports to Spain when Madrid joined the 
EEC on January |, 1986 


The measures agreed Thursday — which should be rubber- 
stamped Friday by the EEC’s budget ministers — were tougher 
than those proposed by the EEC Commussion, which called for a 
surtax of 30 to 50 ECUs per ton. 
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Diplomatic sources here said that the EEC was still hoping that 
a compromise could be reached before a full-scale trade war 
broke out. But if no deal were reached in upcoming negotiations, 
the community's foreign ministers would meet January 26 and 
27 om Brussels to set the exact level of the surtax, they said 
[passage omitted} 


Additional Grain Sales to USSR ( nsubsidized 
AU151721 Paris AFP in English 1714 GMT 15 Jan 87 


[Text] Parts, Jan 15 (AFP) — The cereals committee of the EEC 
Executive Commussion, in an unexpected move Thursday, did not 
release fresh restitution payments to help subsidize wheat exports 
to the Sovret L mon. reluable sources said here. 


Rumors had been circulating for several days that France had 
sold the Soviet L mon two million tonnes of wheat and that other 
members of the European Economic Community, including Bri- 
tan, had sold an equa! amount of cereals to Moscow 


Trade sources said the exporters had asked for restitution pay- 
ments of between 143 to 147 European Currency Units (143 to 
147 dollars) per tonne on a volume of 2 7 million tonnes of wheat 


The United States and the EEC have recently been in conflict 
over the question of food exports, and thei respectrve shares of 
the world’s grain market have been a mayor issuc 


The Soviet L mon 1s seen as one of the last long-term markets ‘or 
grain exports, amid increased output in the rest of the world that 
1s due in part to breakthroughs in seed technology 
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FPOE's Haider Criticizes Coalition Government 
AU 161025 Vienna WIENER ZEITUNG in German 
16 Jan 87 p 2 


{Excerpts} At a news conference yesterday FPOec Chairman 
Haider spoke about the “last-ditch effort” to the two large parties 


and called the government a “temporary arrangement.” [passage 
omitted | 


In Haider's opinion, it will be mostly the OeVP which is going to 
fail because it will not be able to solve the problems of its most 
important supporters in private industry 


The FPOc will do everything to force the government into action 
and will claim corresponding successes for the FPOc, Haider 
stated [passage omitted) 
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Chancellor Kohl Concerned About Dollar's Fall 
DW161100 Hamburg BILD in Germar 16 Jan 87 pp |. 8 


[Interview with Chancellor Helmut Kohl by correspondents 
Wolfgang Kenntemich and Richard Voelkel: date and place not 
given| 


[Excerpt] Bild. The dollar is falling deeper and deeper. The rate 
ts now somewhat above DM! 80 Does that endanger jobs in our 
country” 


Kohl Ihave been watching the recent development of the dollar 
with concern. We pointed out in the annua! economuc report that 
we must be prepared to face possible turmoil in the world 
economy 


For us, as one of the biggest export countries, the sharp decline 
of the dollar 0s certainly connected with probler s. Therefore, we 
will keep a close eye on the dollar's development. We know that 
world economic developments are not free of risk. The annu.! 
economic report makes it clear that we are prepared [passage 
omutted } 


Kohi Outlines Economic Curdelines 
DW15132! Bonn DIE WELT in German 15 Jan 87 p § 


[Article by Chancellor Helmut Kohl. “We Can Build on a Solid 
Basis for the Future”) 


[Text] The economic t,+wing in the FRG is in its fifth year now 
It »s characterized by continued growth, stable prices, low inter- 
est rates, and a clearly increasing employment level. L nemploy- 
ment 1s decreasing for the first time since 1979 


To thes background we add the positive assessment made by the 
annua! economic report for 1987, which was adopted yesterday 
by the Federal Government, and which has broad support from 
the OECD, the EC Commission, and the IMF. The German 
Federal Bank and the experts commission viewing the genera! 
economic development have urderlined the positive state of the 
German economy 


Economic data for 1986 indeed speak a clear laguage 


~— The German economy is growing at a rate of 25 
percent 

~~ Consumer prices in 1984 were 0.2% lower than the 
year before — the best result since 1953. Without considering 
heating oi! and fuel, the price increase amounted to only | 5% 
jas published] That, too, is in the world’s highest. 

— Workers net real income increased in | 986 by 46% — 
the strongest increase in 16 years. As a whole the available 
income of private households increased in the past year by a 
record more than DM $0 billion. 

— Domestic consumption has become the main stay o/ 
economic growth, most of all private consumption and invest- 
ments 


— Lower interest rates and better business profits led to 
additional investment — the most important prerequisite for the 
creation of new jobs 
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— The long decrease in the number of jobs has come to 
an end. Since the low point in the fall of 1983, some 600,000 
people have fould additional jobs m the FRG. Thus there are 
considerably more jobs now than there were when thes govern- 
ment took over. 

— The number of unemployed 1s also decreasing In late 
1986 the number of those looking for a job was about | 30.000 
fewer than a year before 


These encouraging figures are closly, linked to another decisive 
change that has taken place im the past 4 years’ In December 
1986 some 59% of the people were looking hopefully to the new 
year. In 1982-83 i was only 34%. That far-reaching psycholog:- 
cal and economa change was certainly also achieved duc to the 
fact that we again made clarity, reliability, and continuity the 
centerprece of economic policy 


With this basic onentation — which 1s valid in more than just 
economic policy -- we have gradually increased important eco- 
nomuc framework conditions in the past years A return to solid 
state finances, tax reductions for the coonomy and workers, 
regaining a solid foundation for social security, privatization, a 
decrease of burcaucracy. and more and broader enviromental 
protection. These were important corner stones of our policy “the 
Social Market Economy for the | 980's" (! 984 annual economic 
report) 


In the coming year we can, therefore. “build on a solid basin ~ In 
thes connection | would especially like to underline one aspect 
“pnternational responsibility in coonomuc policy.” Next to the 
improved internationa! framework conditions the lowest infla- 
tion rate of any industrial country for the past 20 years, or! prices 
decreases, low interest rates ~~ there also risks for the world 
economy Great foreign economic imbalances, continuous high 
budget deficits in some countries, and current debt problems in 
important developing countries are just a few of the current 
problems 


The Federal Government sees those risks and because of the high 
imtegration of the German economy in the world economy it 1s 
aware of German responsibility for positive international eco- 
nomi development Due to our considerable economic growth. 
and because of growing imports, positive developments in other 
countnes will result 


In the new GATT negotiation round | « imporiz”! vo keep 
mternational markets open Who ever seeks shelter in proteciion- 
st measures does not solve a problem. but creates new obstacies 
to mternational trade ard economy All countnes industria! 
countnes and developing ones = are greatly dependent «0 its 
work 


After the basic course of owr sconomic policy, the annual eco 
nomic report mentions centra] pornts of action 


— The center pece of the strategy for greater growth and 
employment is the tax reform planned for the coming legislative 
period We need a tax system that is more advantageous to the 
achrevements of workers, self-employed persons. and business. 
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men. That can be achieved only through sharper tax reductions 
and through a thorough simplification and improvement of the 
tax structure. 

— Such tax reform goals would involve a finance volume 
of abowt DM40 billion. The greatest part of it must consist of rea! 
tax reductions. The financing of the remaining part will be 
achieved by reducing subsidies: 

— The intended tax reform can be financed only if 
continues to be coordinated with a solid budget policy Strict 
expeaditure discipline on all state levels us, therefore, as necessary 
as always. 

— Strengthening the individual capita! basis of firms 
remains as urgent as before With the bill on associated compan- 
ves, the stock exchange admission bill, and the bull for improved 
improvements have taken place at the beginning of this year 

— We attribute great importance to the creation of 
property through stronger participation of workers in growth 
capital. The Federal Government expects that wage negotiators 
will consistently exploit the framework of the second property 
partecipation bill. In the coming years we will continue to con- 
centrate on the promotion of growth capital. 

— Wage policy must remain responsible, omented mainly 
on employment. In this connection it must be considered that 
leeway this year wil! be smaller than in 1986 because the effect 
cf umport price decreases will probably not be repeated. 

— As to the labor market and vocational! training policy. 
job qualification levels must be adapted to the increasing 
demands of scence and technology, and the unemioyed must be 
helped effectively to reenter the employment market For labor 
market policy, the Federal Labor Office has no less than DM12 4 
bilhon at its disposal 


As background to this policy, the Federal Government proceeds 
in 1987 on the assumption: 


— That economic growth will continue (at roughly 2 5%). 

— That the main support of growth — as in 1986 — will 
be domestic demand, that is, private consumption and invest. 
ments. 

— That export activities will increase again in the course 
of the year; — That the number of the employed people 
will contunue to increase (increasing about |%), which would 
mean a gain of 800,000 jobs by the end of this year compared 
with the fall of 1983, 

— That unemployment wil) continue to decrease to about 
8.5% — after 9% in 1986. 


In view of this generally positive perspective, employment and 


For European economic policy, completion of the European 
domestic market by 1992 will have priority, With the uniform 
European act, the legal prerequisites will by improved for quicker 
development through mayority decisions For the German econ- 
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The Federal Government comments comprehensively on compe- 
tition and structure policy in its annual economic report. Details 
on such important issues as competition, small business, innova- 
regsonal policy are covered 


As a whole, the annual economic report for 1987 gives clear 
guidelines for the Federal Government's economic policy. It 
shows what the concept “form the future through social market 
economy” means and what the economic-political aims and 
activities of the government will be. In this way we will take 
another important step in | 987 


CSU's Strauss on Zero Solution, Missiles 
LD160926 Hamburg DPA in German 1854 GMT 15 Jan 87 


[Text] Munich, | $ Jan (DPA) — The Bavarian minister president 
and CSU Chairman Franz Josef Strauss has spoken in favor of 
a linkage between the zero solution on intermediate-range mis- 
siles and the scrapping or reduction of Sowet short-range missiles 
in Europe Should disarmament on short-range missiles not be 
possible, then in Strauss’ opimion NATO for its part must have 
the nght to counter-arm in short-range missiles, the party leader 
said in an interview with the Suedcutsche Zeitung (Friday's 
edition) 


Strauss described the zero solution as questionable from the start 
It had been part of the NATO two-track decision, which had not 
been very helpful in the matter and had given the Soviet Umon 
the opportunity “to hammer away psychologically with a heavy 
barrage at public opinion in the West.” The introduction of the 
short-range systems on the Soviet side had in the meantime 
largely destroyed the origina! zero-solution philosophy For the 
Federal Republic the danger was no longer the intermediate- 
range missiles but the new SS-21, SS-22 and SS-23 short-range 
systems 


Strauss accused Foreign Minister Hans-Dietrich Genecher 
(FDP) of misrepresenting the position of the CSU on detente 
policy. The CSU had not put in doubt the validity of the treaties 
with the East, but opposed the “highly illusionary elements” of 
Genscher's policy. 


Strauss also reyected the assertion made by Chancellor Koh! that 
there were no differences with Genscher in the coalition Gen- 
scher was dodging the issue on the question whether Europe could 
pursue a detente policy with the Sovet Union while the USSR 
pursued its bloody policy of force in other parts of the world. 
Were Moscow to stop this, then detente policy would be much 
caster, “What | hate is waffling on detente and detente 
dreaminess © 


Relations with the GDR need not suffer from a realistic detente 
policy, because the communist rulers acted pramarily in their 
interests, Strauss said. However, he called for “relations with the 
GDR not to be made more difficult as a result of controversial 
remarks.” 


On domestic policy, Struass said that the CSU was not a “reser- 
voir of right-wing radicals “ He did not want to draw a line under 
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German history. The “historia! truth” could not, however, be 
limited to the atrocities of the Germans. No one need give their 
second votes to the FDP at the Bundestag clection for fear of a 


Economics Official Reports on 1986 GDR Trade 
LDI$1731 Hamburg DPA in German 1408 GMT 15 Jan 87 


[Text] Bremen, 15 Jan (DPA/VWD) — The high level of traffic 
in goods and services between the FRG and the GDR was kept 
up in real volume terms during | 986, according to Fritz Homann, 
head of Department for Intra-German Economic Relations in the 
Federal Economics Ministry. During the genera! assembly of the 
“FRG-GDR Trade Association” (HV) at Bremen, he pointed out 
that a fall in turnover had come about in view of price develop- 
ments, and this was divided more or less equally Setween supplies 
and purchases. The total turnover fell by between 10% und 12%, 
to 15 billion units of account (VE). This could basically to be 
attributed to price developments in international raw materials 
markets and the low rate of the dollar. 


On the other hand, according to Homann, there was 31-percent 
increase in capital goods supplies to the GDR. He said that this 
this was connected with a welcome strctural effect. The propor- 
tion of capital goods to total sales rose from 15% in 1985 to 22% 
last year. Development of consumer goods sales to the GDR was 
also positive, especially in textiles and clothing (up 14%) and 
shoes (up 11%). Homann stressed: “The old one-way street of 
GDR sales has now become a respectable dual highway.” It was 
a'so welcome that capital goods sales to the GDR had risen for 
(he soxth year in a row, by 10% in 1986 alone. 


Thes year, Homann hopes international price movements wil! 
calm down aad “intra-German trade will also have a peaceful 
course with positive indications.” For the “distant future”, the 
Federal Government intends to create chances to intensify trade 
relations by means of strengthening interenterprise cooperation, 
according to Homann Through all forms of cooperation among 
enterprises, it would be possible to reduce “weaknesses” which 
existed “in particular in quality, inadequate marketing, and 
insufficient market knowledge ~ 


Bangeman, Japanese Official Discuss Free Trade 
OW! 50621 Tokyo KYODO in English 0616 GMT 15 Jan 87 


[Text] Bonn, Jan. 15 KYODO — Japan's top economic policy 
planner agreed with his West German counterpart Wednesday 
on the need for closer cooperation in maintaining the free trading 
system and exchange rate stability 


The agreement came at a meeting between Tetsuo Kondo, visit- 
ing director general of the Economic Planning Agency, and 
Economics Minister Martin Bangemann 


It was based on similar economic backgrounds of the two coun- 
tries such as large trade surpluses, strong currencies and growing 
external assets. Japanese officials said 
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Bangemann showed no serious concern over the German mark's 
recent sharp appreciation, saying a higher mark has some bene- 


Kondo was scheduled to return home after conferring with 
German Bundesbank President Kar! Otto Poch! in Frankfurt 
Thursday. 


Justice, Interior Officials on Hijack Suspect 
LD161339 Hamburg DPA in German 1216 GMT 16 Jan 87 


[Excerpts] Frankfurt /Bonn (DPA) — The Hesse public prosecu- 
tor on Friday applied at the relevant criminal division of the 
Frankfurt Higher Regional Court for custody, pending extrad:- 
tion, for Muhammed ‘Ali Har adi (22), the Lebanese arrested at 
Frankfurt airport. Mesnwhile, the Federal Government has 
pointed out to the United States that the 22-year-old can only be 
extradited if he is not under threat of the death penalty This was 
stated in Bonn by the Justice Ministry spokesman, Juergen 


i 


Public prosecutor Hans-Hermann Eckert told journalists in 
Frankfurt that the public prosecutor's office is responding to a 
corresponding application by the US. Justice Department 
Washington, which was conveyed to the public prosecutor's 
office in Frankfurt by diplomatic channels, that us, the US 

in Bonn and the Sonn Just‘ce Ministry The same 
channels will be used to pass on the extradition documents from 
the U.S. authorities to the public prusecutor's office in the next 
few weeks, they will be submitied to the Higher Regional Court 
for inspection and a decision 


Eckert said extradition of the Lebanese to the United States 
would only come ito question after the end of the investigative 
proceedings whoch are pending in Frankfurt He said that should 
the court agree to it, the Federal Government will make the final 


attack had been planned by the Lebanese Neither did the public 
prosecutor's office see any suspicious factors pointing to his 
involvement in the RAF [Red Army Faction] terrorist attack on 
the US. military airport, the Frankfurt Rhine Main Airbase 


|passage omitted] 


He is accused by the U S authorities of having been involved in 
the hyacking of a TWA passenger plane to Beirut in June 1985 
on a faght from Athens to Rome [passage omitted) 


A spokesman for the Bonn Interior Ministry did not rule out a 
link between Hamadi and 27-year-old Bashir Khudur, errested 
in Milan on Monday with |: kg of plastic explosives He said that 
Hamadi has family copnections in the Federal Republic and 
apphed for asylum in 1982. although he withdrew his application 
in 1984 
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Rafsanjani's Former Pilot Killea in Hamburg 
LDI61555 Hamburg DPA in German 1516 GMT 16 Jon 87 


[Text] Hamburg, [no date as received) (DPA) — ‘Ali Akbar 
Mohammadi, 35, the former chief pilot of Iranian Majlis 
Speaker ‘Ali Akbar Hashemi-Rafsanjani, was shot dead by two 
unknown assailants on Friday morning in the Lohbruegge Dis 
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trict of Hamburg. The police said the Iranian had just taken his 
smal! daughter to a nursery when two men spoke to him and then 
fired several shots at him. The culprits were able to escape. 


Mohammadi defected to Baghdad last summer. He subsequently 
asked for political asymlum in the Federal Republic. 
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Government Allegedly Knew of Iran Arms Sales 
AU152136 Paris AFP in English 2134 GMT 15 Jan 87 


[Text] Paris, Jan 15 (AFP) — A French arms dealer smuggled 
millions of dollars in weapons to Iran from 1984 to | 986, even 
though the Socialist government in Paris at the time had been 
fully informed of the trade, the conservative magazine L Express 
said here in its latest edition. 


The weekly referred to a report that it said had been compiled 
for Andre Giraud, defense minister under the conservative coali- 
tion that replaced the Socialists after elections last March. It did 
not say how it had acquired knowledge of the report. 


According to L Express, \xe illega! traffic, by a firm known as 
Luchaire, had started as cary as 1983, using falsified documents. 


President Franco Mitterrand and his defense minister, Charles 
Hernu, were briefed in 1984 about the trade, but the racket 
continued for three more years until the story was broken in a 
regiona! daily in western France in February 1986, the magazine 
said. 


The daily, La Presse de la Manche, disclosed that during those 
three years about 450,000 shells — whose “end-user certificates” 
identified their various destinations as being Brazil, Thailand, 
Yugoslavia, Peru and Ecuador — had in fact been diverted to 
the Iranian port of Bandar-e ‘Abbas. 


Mr. Hernu told Agence France-Presse Thursday that he stood by 
what he had said in March 1986 That the French Government 
had not sold any arms to Tehran, although admittedly it may 
have been hoodwinked by Luchaire. 


Mr. Hernu cancelled Luchaire’s arms exporting licences in 
March last year, by which time the firm had reaped some 700 
million francs (115 millon dollars) on the deal, L Express said 


The affair died down until Mr. Giraud took office, it said. 


He then ordered a probe revealing that the French secret services 
had uncovered the trafficking as carly as January | 984 and both 
Mr. Hernu and Mr. Mitterrand had been fully informed by May, 
the magazine added 


Documents Lead to Arrest of Corsican Deputy 


WA161450 (Editorial Report) Paris Liberation in French on |? 
an investigation into the death of Marc Garguy, }}-year-old 
Ajaccio merchant. 


Paris Liberation in French on | 3 January indicates that a license 
number found in the peners of Marc Garguy led police to Jean 
Nicoli, a waiter at A-Merenda restav7ant, owned by the widow 
of Guy Orsoni, Alain’s brother, who disappeared after being 
kidnapped in June 1983. During a svarch of the restaurant, police 
found two packages of documents, one in the cash register, the 
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The initial report on !2 January stated that documents had also 
been found in his home. The offices of Orsoni’s wife, lawyer 
Frederique Campana, and another lawyer were also searched 
The documents were described as interna! communication bulle- 
tins of the Corsican National Liberation Front [FLNC] which 
evaluated pasi actions and discussed the prospects for the future 
The sew FLNC structure derived from these documents includes 
a directorate of 14 members eth seven autonomous regions 
subdivided into sectors which im turn are composed of several 
groups cach 


Because Alain Orsoni is “usually behind the counter™ where the 
documents were found, he has been transferred to Paris and 
charged with “reestablishement of a dissolved organization” and 
“association with criminals connected to an individual or coop- 
erative enterprise seriously disturbing the public order through 
imtirmdation or terror “ Orsoni's | §-year-old brother Stephane, 
officially co-owner of the restaurant, was also held for several 
hours. The clothing store of Marc Garguy had been bombed 
twice in 1982 and twice im 1986, the latter attacks having been 
claimed by the FLNC. He had also received threats during the 
last few months of 1984. He had reportedly copied Nicolls 
hoense number because the car passed frequently on front of hus 
store and he believed he was being kept under observation [by the 
FLNC} He was found behind the whee! of his car on 2 January 
fatally injured from two shots The public prosecurtor has said 
that he is 90% convinced of FLNC responsibility 


Jean Nicoli, 28, son of the celebrated resistant of the same name, 
is also a militant nationalist. He had been sentenced by the 
National Security Court before benefiting from the 198! 
amnesty Nicoli explained his presence in the street on grounds 
that he lived in the quarter and drove past the store to park his 
car He also provided a number of witnesses to swear that he was 
a distance of 120 km from Ajaccio on the day of the assassination 
A search of his house turned up a Smith and Wesson 357, legally 
registered, but for which he had neglected to renew the permut 
He was charged with illegal possession of arms and given 
six-month suspended sentence 


Alain Orsoni was the last Corsican militant to benefit from 
amnesty, without having been judged by the Nationa! Security 
Court. In 1984 when an FLNC commando executed the sus- 
pected assassins of his brother in Ajaccio prison, he said, “I thank 
the FLNC. Justice has been done.” This earned him a one-month 
suspended sentence for “apology for crime.” Since last March he 
has had a seat in the Corsican National Assembly with the 
nationalists (MCA/UPC— Corsican Autonomy Movement/ 
Union of the Corsican People) He has been placed in the Sante 
prison while waiting for hus lawyers argements to be heard The 
MCA is calling for a demonstration in Ajaccio on Saturday 


LE MONDE Questions Durability of EMS Settlement 
PM151440 Paris LE MONDE in French 13 Jan 87 p 
[Editorial “For How Long’™| 

[Text] The revaluation of the Deutsche mark — the seventh since 


the Euoopean Monetary System (Ef MS) came into berg in March 
1979 — should put an end to the unrest that has reigned in the 
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currency markets since Christmas. But for how long’? Since the 
same causes produce the same effects, would further attacks on 
the dollar m a few months’ ume — which cannot reasonably be 
ruled out — not prompt those possessing capital to gamble once 
again on the revaluation of the German currency’ 


Could the latest adjustment, unlike sts predecessors, be portrayed 
as a normal event not affecting the currency stabilization 
machinery with which the EEC countries, with the exception of 
the UK, have equipped themselves’ “We have just experienced 
the worst phase in the EMS’ history: Over the past fortnight it 
has lost all its attractions, to the extent that it was no longer 
apparent what distinguished i from a system of floating curren- 
ces,” European Commission Chairman Jacques Delors said 
Sunday 


Indeed. in violation of the albert vague pledges adopted by the | 2 
finance minister at Gleneagles, Scotland, in September, ‘he 
Germans did nothing to attenuate the impact of the falling douar 
on the cohesvan of the EEC's currencies. 


The |2 January realignment confirms the Community's split in 
two halves: On the one hand, the FRG and the Netherlands, 
but Belgium too which — who can blame it? — intends to use 
its currency's strength as a symbol of its policy of recovery, and 
on the other the remaining member-countries, such as France 


FRANCE 


(akthough in the event 1 managed to save face by not devaluing 
it currency), Denmark, and Italy, which for various reasons are 
falling behind European building's lack of dynamism has been 
demonstrated yet again, in the harshes! possible way 


For the past year, the Community has struggled along. unabie to 
implement the recovery program laid dowr im the single act 
adopted by the heads of state and government in December | 985. 
recently ratified by the Nationa! Assembly. 


Germany, because « sometimes believes it can go i alone; 
Britain, because it is not yet persuaded of the virtues of joint 
action, and France, for reasons all the more difficult to under- 
stand inasmuch as it needs Europe more than anyone else to 
safeguard its autonomy — these countries bear the mayor portion 
of blame for this paralysis. Their European strategy is now 
confined to opposing al! new expenditure 


Can this “rejection front” — which does not correspond to the 
public's innermost feelings be brought down” “Thongs are not 
all bad.” according to Mr Delors, who stresses some of the 
achievements of recent months, especially the bold measures 
adopted to cut milk production But 1s the commission chai-man 
not being rather optimistic when he suggests that finance minn- 
ters, led by the FRG's, aware of the damage done, are willing to 
set the EMS moving again on a good footing” 














Vil. 16 Jan 87 


Jordan's King Husayn Begins 3-Day Official Visit 
JN151739 Amman Domestic Service in Arabic 1600 GMT 


15 Jan 87 


Meets W ith President ( ossiga 
LDI151648 Rome International Service in Italian 1555 GMT 
15 Jan 87 


Minister Andreotti, while on Saturday morning he will & 
received by John Paul II in the Vatican. 


Amman Report on Meeting 
INIS1953 Amman Domestic Service in Arabic 1900 
GMT 15 Jan*#7 


[Text] Rome — Official talks between His Majesty King Husayn 
and Hus Excellency Prewdent Francesco Cossiga were held at the 
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Talks With Andreotti, | 
AU161102 Rome ANSA in English 1142 GMT 16 Jan 47 


[Text (ANSA) Rome, January 16 — Jordan's King Husayn., who 
is currently on a three-day state visit here, has been given to 
understand that Italy will take part om bes plan for the develop 
ment of the Israch-cccumed West Bank and Gaza Str 


Huszyn, who arrived in Rome Thursday, met wth head of state 
with Defense Minister Giowanni Spadolim and today 1s to confer 
wrth Premmer Bett..0 Craxi who will officially outline the Itahan 
position on the Mideast criss 


The Husayn plan for the occupied territories calls for expen- 
d:tures of arownd three bilhon dollars for agriculieral, industria! 
and health care projects The kung sard the goa! was to consolidate 
the identity of the Palestine people on them land to counter the 
effects of Israel's settlement policy which has endangered the 
Palestiman’'s roots 


Cassiga noted that Italy has launched a hefty cooperation pro- 
gram with the developing countries which has benefited, and 
which will continue to benefit Jor dan as well, umproved economic 
prospects could help alleviate probh ts and heip open the path 
to dialogue and for this reason. “We look with favor on the 
Jordaman plan” the Italian head of state sard in a dinner speech 


Other countries, such as ‘he United States, Brita and France 
(whoch Husayn visited recently) have already vorced the: willing. 
ness to contribute to the Jordaman plan 


The way that Italy will particypate concretely in the venture wil! 
be estal ‘ished at a later date. 


Cossiga also said that Italy would take advantage of al! opporty- 
nitees that arise to bolster cooperation with Jordan 


In addition to promoting further the Italo Arab dialogue, Italy 
would also work so that, within the framework of political 
efficacy of a constructive, moderate and balanced stance felt un 


It was also necessary that the Palestimans nght of self. determ»- 
nation and Israel's nght to existence and security be recognized. 
Cossige stressed He vowed confic-2nce in the contribution Jor- 
dan could make in getting th: stalemated peace process goung 
again, g’ven its influence and its balanced vision of problems in 
the region 


For hus part, Husavn denounced the “stwbborness” of the lerach 
leadership and the exrsing tensions between the superpowers 
which have so far blocked the hoideng of an international! peace 
conference for the Mideast The conference was proposed by 
Jordan which wants to see all parties to the Mideast conflict 
represented. including the Palestimans as wel. as the permanert 
members of the LU N Security Cownci! 


He struck a positive note in reference to the Areb- European 
dialogue which in the king's view has comiribwted to the creation 
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of a new emstrument of understanding” whach the European and 
Arab nations have turned to as a guarantee of stability and 
development 


The monarch vowed satusfaction for Italo-Jorcaman ves which 
he sand were a model o: rea! cooperation founded upon mutual 
respect and common imterest. 


The two foreagn mamsters, Tabr al- Masri and Giuho Andreott:, 
met on turn, to look more ciosely at several pomts touched up 
by the two heads of state. The ministers reviewed releuo-s 
between Jordan and the other Arab states, the lran-lrag war and 
Husayn's development plan for the Israch-oocumed territones: 


Later Andreott: sasd he recerved the impression from the talk 
that Jordan and Egypt have undertaken coordinated efforts to 
find a solwtvon to the Arab-Israe’ question. This was an impor- 


Outhnes Views on Middle f ast 
LD160925 Rome Domestic Service in Italian 2130 GMT 
15 Jan 87 


[Text] This is the first day of the official visit by King Husayn of 
Jordan t© our covetr,. Tonight, at the end of the dinner held in 
honor of this guest at the Quirinale Palace, President Cussiga 
described Jordan as a valuable factor of stability and balance in 
the Middle East The head of state resterated Italy's position for 
a just, lasting, and overall solution of the cri, which is con- 
ditioned, on the one hand, by free (expression) for the Paleston- 
ian people, the nght to thei self-determination with all that 1 
implies; and on the other by the respect of all the region's 
countnes therefore also for the Isravli state — [to recognize) 
the right to exist ond five in peace within safe, known, and 
guarameed orders 


In his speech, Husayn made a wide-ranging review of the sit- 
wation in the Middle East, narticularly outlining the two main 
initiadives by bis government: the proposal to hold a peace 
conference to be sttended by the parties to the conflict, including 
the PLO, and the five permanent members of the U?) Security 
Council, and des $-year plan of development in favor of the West 
Bank and Gaza, the Arab territore, oocupied by Israel. 


iter Daher al-Masr) started talking about exactly these subjects 
tomght Tomorrow, King Husayn will continue to talk about this 
at his meeting with Prome Minister Craxi. 
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Andreotti Receives Jordaman ( ounterpart 
JNIS2015 Amman Domestic Service in Arabic 1900 GMT 
15 Jan 87 


[Text] Rome — Foreign Minister T shor al-Masri met with bas 
meeting, they dix ussed internationa! topic: in general and Mid- 
dhe East msues on particular 


Andreotti on Peres’ ( omments on Mideast Peace 
AU151026 Reme ANSA in English 0840 GMT 1% Jan 87 


[Text] (ANSA) Rome, January 14 — Peace in the Middle East 
has never been so close according to a phrase attributed to Israch 
Foreygn Minster Shr ‘on Peres some days ago, and certainly no 
one ‘"hears) such a sentence with capleasure, according to 
dered on what basis Peres could have evokod such a stimulating 
prospect given the fact that in Lebanon the situation was still 
painfully unchanged 

Almost daily cishes occur mm that war-torn country and no end 
seems in sight for the tragedy of the Palesteman camps constantly 
under fire, be said. 


The Itzhan diplomats: chref wondered, therefore, if Peoes (were) 
referring only to relations between Israel and Jordan rather than 
to the Middle East as a whole 


In a statement released here Wednesday on the eve of a visit here 
by Jordan's King Husayn, the Itahan foreagn minister observed 
that on the Israch wew peace must be achieved in three stages 


The first, an agreement with Egypt, hat been partially com- 
pleted, he said The second stage envisions an accord with Jordan 
and the third an acoord with Syria 


To promote this second riage the Tel Aviv government backs 
King Husayn's plan for international aid to Arabs living on the 
West Bank and the idea of piecing an Arab mayo: in each of the 
towns in the occupre4 sreas, without however, changing for the 
moment, the mili ary pcridocal situation there, be continued 


In this way, Israel vould curcumvent for now the problem of its 
refusa! to negotiate with the Palestoman Liberation Organiza- 
tion, corning at the Palestomans from below and counterdal- 
ancing the wmvestments made in lerach settlements in the 
occupied West Bank, he said 


The imminent Rome visit of King Husayn could help clarify the 
pacture a bit, Andreott: hoped 


The ard program was dowbticss praiseworthy, he cortinued, but 
could not substitute for a political solution to the Palestiman 
problem 


Making an assessment of the enormous difficulties ahead was 
“wise”, he went on, bui it & no good hankering after automatic 
solutions 
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The cry of pain out of Sabra, Shatila and the other Palestinian 
camps, no longer seems to tug at the emotions of Europe and the 
United States which nevertheless went so far as to uselessly senc 
in a fleet to halt the killing and illude themselves that they were 
bringing peace to Lebanon, he said. 


Israel is right to expect borders safe and secure from terrorism, 
however, without a political solution all will remain in an atmo- 
sphere of uncertainty and resentment, he said. 


Perhaps this installment plan scheme for peace in the Mideast is 
the only road possible, but an overall design must exist, Andreotti 
maintained. 


Meanwhile, word comes from Syria that those responsible for 
fomenting terrorism have been singled out and removed. “Let us 
hope so”, Andreotti said, as terror'sm certainly “benefits no one 
and only complicates the situation further”. 


Report on Spadolini Interview to Cairo Weekly 
AU 151036 Rome ANSA in English 0850 GMT 15 Jan 87 


[Text}(ANSA) Cairo, January 14 — The fight against terrorism, 
security in the Mediterranean and an eventual international 
conference for Mideast peace were among the chief topics 
touched upon by Italian Defense Minister Giovanni Spadolini in 
an interview to the Egyptian weekly A/-Musawwar which goes 
on the newsstands Thursday. 


The interview was granted during Spadolini's Cairo visit January 
8 when he said he fully shared the views of his Egyptian counter- 
part ‘Abd al-Halem Abu Ghazalah to the effect that terrorism 
must be combated with organized means decided upon within a 
framework of international cooperation. 


Egypt's geographic position behooves Italy to support Cairo’s 
essential role in achieving security and stability in the Mediterra- 
nean and in guaranteeing respect for the fundamental rights of 
states and peoples in the Middle East, Spadolini said. 


Italy is interested in forging political relations with the peoples 
of this region, he wen: = to cooperate in regional stability and 
to deal with conflicts there. The Italian minister also voiced the 
hope that Moscow would resolve the problem of emigration of 
Soviet Jews so as to ease relations with Israel enough to help pave 
the way to an international peace conference for the Middle East. 


New Libyan Ambassador Urges 
AU151130 Rome ANSA in English 0830 GMT 15 Jan 87 


[Text] (ANSA) Palermo, January 14 — The creation of mixed 
capital companies to fish in the Sicilian channel and an exchange 
of parliamentarians between Libya and Sicily were singled out 
as ways to start up a rapprochement between Tripoli and Rome 
after the tensions of 1986, according to the new Libyan ambas- 
sador to Rome, Shalgam ‘Abd al-Rahman who met in Palermo 
Wednesday with the chairman of the Sicilian Regional Assembly 
Salvatore Lauricella. 
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In the view of the Libyan diplomat, the strains that developed 
between the two states after the North African nation launched 
missiles at the island of Lampedusa in April of last year, could 
have been avoided if there had been a closer dialogue between 
Rome and Tripoli. 


Both ‘Abd al-Rahman and Lauricella agreed that it behooved 
both Libya and Sicily to bolster their economic and cultural 
cooperation beginning March first. 


Ban Decrees No New Investments in South Africa 
AU151104 Rome ANSA in English 0825 GMT 15 Jan 87 


[Text}(ANSA) Rome, January 14 — There can be no new Italian 
investments in South Africa except for those needed to maintain 
the level of economic ventures already existing, thanks to a ban 
decreed by Foreign Trade Minister Rino Formica which became 
effective on Wednesday, January 14 when the ministerial degree 
was published in the Official Gazette. 


It does not apply to investments needed to carry oul contracts 
stipulated before the freeze went into effect 


Culture Minister Meets Polish Counterpart 
AU151102 Rome ANSA in English 0844 GMT 15 Jan 87 


[Text] (ANSA) Rome, January 14 — Italy should have a 
privileged status in its cultural ties with Poland, according to 
Polish Culture Minister Aleksander Krawczuk who was .n Rome 
as part of the delegation accompanying Warsa~ leader General 
Wojciech Jaruzelski. 


In a meeting here Wednesday between Krawczuk and his Italian 
counterpart Nino Gullotti, the two men voiced the hope that the 
cultural ties which have linked the two couniries for centuries 
exhibitions, exchanges of restoration experts, the wider distribu- 
tion of books and aid in the archives sector. 


Further Report on Arrest of Terrorist 
AUI51115 Rome ANSA in English 1045 GMT 15 Jan 87 


[Text] (ANSA) Milan, January 15 — The Palestinian student 
arrested at Linate Airport here earlier this week, has denied any 
responsibility for having been caught carrying eleven kilograms 
of plastic explosive. 


The investigators who questioned Bashir Khudur yesterday are 
trying to determine whether the 26-year old youth was just a 
simple courier or whether he plays an active role in some terrorist 
organisation. 


Khudur was stopped by customs agents after he arrived from 
Beirut on a flight via Geneva. Hiddea in the frames of two 
paintings he was carrying, and inside a dozen Easter eggs packed 
in his luggage, customs agents found the high-potency plastic 
explosive as well as 36 detonators concealed in s portable radio. 
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There has been nc confirmation here that Khudur told police, 
immediately following his arrest, that the explosives were to be 
sent in part to Rome and in part to Padova. 


Khudur has been in Italy for several! years, first to study Italian 
at the University of Perugia and then to study electronic eng)- 
neering in Rome and Milan. 


The investigating magistrate said that he wil! continue to ques- 
tion Khudur later this week. 


Police Believe Islamic Jihad ( onnection 
AU 160924 Rome ANSA in English 0939 GMT 16 Jan 87 


[Text] (ANSA) Milan, January 16 — The Palestinian student 
Bashir Khudur, who on Monday was arrested for possession of 
explosives at Milan's Linate Airport, will be brought to trial 
within the next forty days, judicial sources said here on Thursday. 


Khudur, who arrived from Beirut on a flight via Geneva, was 
stopped by customs agents who found he was transporting eleven 
kilograms of high-potency plastic explosive, hidden in two 
paintings and close to a dozen Easter eggs, and 36 detonator 
devices concealed inside a portable radio. 


During police questioning on Wednesday, the 26-year old studen. 
denied being aware that he was carrying the explosives and said 
that he brought the paintings and eggs as a favor to a friend. 


Investigators, however, believe that Khudur may be a member 
of the pro-Iranian Islamic Jihad terrorist group and that he had 
planned to carry out attacks against Israeli or Jewish interests in 
Rome. 


Particular interest and alarm has arisen among investigators of 
the sophistication methods used to conceal the explos.ve, that 
reveals a technical ability until now not attributed to this terrorist 


If convicted, Khudur risks being sentenced to between five and 
ten years in jail. 


Investigators also believe that Khudur chose to enter Italy 
through Linate Airport, to then proceed to Rome, in order to 
avoid the tight security controls at Rome's Fiumicino Airport. 


On Wednesday, a man with a marked foreign accent telephoned 
a Rome daily and threated to carry out attacks against civilian 
targets, citing the gas and water networks, if Khudur was not 
released. Police believe the call to be authentic. 


Police are also investigating if there is any connection between 
Khudur and the Palestinian arrested by West German police in 
Frankfurt Thursday. Authorities are said to have already 
rejected any connection between Khudur and the letter sent 
resently to ANSA's Beirut office demanding the release of two 
Arab terrorists presently held in a Spoleto prison, signed by the 
Lebanese Armed Revolutionary Faction 
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PCI Members Opinion Poll Results Published 
AU160922 Rome ANSA in English 0842 GMT 16 Jan 87 


[Text] (ANSA) Rome, January 15 — In a sharp turn-around 
from traditional values, the Italian Communist leadership no 
longer beleves that it 1s possible to abolish private ownership of 
the means of production and offer equal recompense for all. 


According to a poll taken among the 109! delegates at last April's 
Communist Party congress in Florence, Italian Communists fee! 
“ideologically” closer to Swedish and West German Social 
Democrats than their Soviet “comrades” and only 13.1 percent 
look at the Soviet Union as an ideal state model. 


April's poll, carried out by the Communist Party's organisation 
department and by the party's center for economic-political 
studies, was comprised of 73 questions that were answered by 660 
delegates whose average age was 39. 


Results of the poll, released here on Wednesday, showed that the 
new generation of Italian Communists 1s still dedicated to the 
values of solidarity and justice, but has moved away from being 
concerned about class differences in society. 


In interpreting the polls results, Gavino Angius, head of the 
Communist Party's organisation department, said that today's 
party is characterised by the diversity of opinions present in the 
party and that 28.7 percent of those polled said they joined the 
party to “change society” while only 7 percent said that joined 
because it was a “working class party”. 


On the validity of communism's theoretical objectives, 81.6 
percent of those polled said that they were against equa! recom- 
pense, 82 6 percent against abolishing the private ownership of 
the means of production, 62.8 percent against a classless society 
and $5 7 percent against the rotation between manual! labor and 
intellectual activity. 


Among the events that have most disturbed party members, the 
delegates listed, in order, the assassination of Aldo Moro, the 
defeat of the workers movement at Fiat, the separate accords on 
the wage-price indexing scale and the death of former Com- 
munist Party Chairman Enrico Berlinguer. 


66.9 percent of those questioned said that the Communist Party's 
greatest defect was to “come up with something new” and 43 
percent said they thought the party would still be on the opposi- 
tion for the next five years, compared to the 21.9 percent who 
predicted that a left-wing government coalition would be formed. 


While agreeing that the Christian Democratic Party was “filled 
with defects”, 70.7 percent of the Communist leadership said 
that, on the overall, it functioned well. 


$3.8 percent of the Communist delegates said that in no nation 
has a “just society” been established. 














Serra ‘Annoyed’ by Cut in U.S. Arms Sales Credits 
PM 160922 Barcelona LA VANGUARDIA in Spanish 
8 Jan 86 p i4 


[Fernando Lusson report: “Defense Minister Annoyed by 
Reduction of American Credits to Spain for Arms Purchases™] 


[Text] Madrid — Defense Minister Narciso Serra said at a 
mecting with journalists that he is “annoyed” by the reduction 
of US. credits to Spain for the purchase of weapons approved by 
tc U.S. Congress. He reasserted the aim of reducing the U.S 
presence in Spain and announced the presentation of the Military 


Al a meeting with journalists Defense Minister Narciso Serra 
said that “the change of style” in financing will necessitate a 
change in the ministry's plans that could affect payments for the 
F-18's purchased by Spain. 


The defense minister stressed, however, that the reduction of 
U.S. credits for arms purchases “is not a very serious problem 
for Spain” and the center of the dispute is the fact that notifica- 
tion of the reduction was made way in advance 


In this connection, Serra said the reduction of credits imposed by 
the U_S Congress applies to all countries except Egypt and Israel 
so it should not be considered related to negotiations for the 
reduction of U.S. troops in Spain, though “there are grounds for 
Spain's expressing its disagreement with this credit reduction.” 


Serra added that U.S. credits for purchasing weapons from that 
country “are not so much an offset as a help to U.S. industry.” 
The minister also stressed guidelines for the coming negotiations 
with NATO and the United States have been laid down and 
under no circumstances will they be tripartite negotiations. 


With regard to US. troop reductions in Spain, Narciso Serra 
stressed they must not be accompanied by a closure of installa- 
tions and these installations must be maintained by the Spanish 
Armed Forces. “The difference between 1953 and now is that in 
1953 Franco bought internationa! recognition by yielding terri- 
tory. Now, however, neither do we need this recognition, because 
we already have it, nor can we yield territory as though we were 
a real estate agency. What we are offering now is not a piece of 
land but the continued operation of certain installations by a 
country which is capable of action,” the defense minister said, 
acknowledging that the reduction of the U.S. my itary presence 
will entail additional expenditure for the Armed Forces. 


Serra also stressed the importance of the Spanish Air Force's 
maintaining the Torrejon base, since it is the center of our air 
control and defense network and the base where half our F-18 
aircraft will be deployed. He also reaffirmed that the US. troop 
withdrawal will not imply the shouldering of all the NATO- 
related tasks performed by the U.S. forces deployed in Spain, 
adding that Spain's chief contribution to European defense “is 
the defense of ou: territory, which benefits our allies too.” 


The defense minister also said his department is working hard to 
prepare the Military Operations Bill, which Serra said would be 
submitted to the Council of Ministers this summer and include 


all aspects of military activity that need to be governed by laws, 
such as military training, the lega! framework of military activ- 
ity, or those regarding the Armed Forces’ structure and per- 
sonnel. 


whethe~ his ministry envisaged any action with regard to those 
imprisoned in connection with the 23 February [1981] attempted 
coup d'etat now that the problem of the Democratic Military 
two issues and I have no plans for any kind of action in this 


direction,” he said. 
With regard to the king's remarks in his address to servicemen 
on Armed Forces Day, ing “tact and prudence” in 


negotiations connected with Spain's NATO membership, and the 
possible addressee of this recommendation, Serra said “it is very 
naive to try to discover hidden messages from the king to his 
government in speeches.” Nor did Serra attach much importance 
toa NATO naval delegation’s current visit to Gibraltar. “The 
government knows there is a NATO command on Gibraltar but 
it does not recognize it. This is a routine, regular visit and 
embodies no politica! dimension.” 


The defense minister expressed satisfaction with the 
improvements to 150 AMX 30 tanks approved by the govern- 
ment, which will be carried out entirely in Spain, and said with 
regard 'o the possible purchase of German Lince tanks merely 
that “it is proceeding well,” while expressing interest in Spain's 
participating in the manufacture of a future European tank 
projected to start in the year 2000. In this connection Serra also 
stressed that the trend in our country's arms purchases has been 
toward Europe, “because Spain wants to participate in projects 
from the outset, which is impossible with the United States.” 


Police Arrests 6 Suspected ETA Commando Members 
PA161241 Madrid EFE in Spanish 1139 GMT 16 Jan 87 


[Text] Madrid, 16 Jan (EFE) — State Security sources have 
announced that six suspected members of the “Madrid Com- 
mando” of the Basque terrorisi organization ETA, which has 
carried out many attacks in this capital, were arrested today 


The arrested, three men and three women, were captured during 
a police operation carried out in Madrid at dawn today. 


The “Madrid Commando,” which is also called the “Spain 
Commando,” has been blamed for the assassination of 22 people 
in 8 attacks carried out in Madrid during a 2-year period. As a 
result of those attacks another 87 persons were injured. 


Further Report 
AU161159 Paris AFP in English 1158 GMT 16 Jan 87 


ee cata, Six alleged members of the 
deadly “Madrid Commando” of the banned Basque separatist 
organization ETA were arrested here on Friday, the Interior 


Ministry said. 
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Another ministry official said the six made up “a basic unit™ of 
the commando, which has claimed responsibility for attacks that 
have left 20 people dead and 60 inygured in the city since 1984. 


Police sand three men and three women were arrested. 


One attack claimed by the commando killed 12 civil guards on 
July 14, 1986. A car bomb exploded as a bus carrying the civil 
guards passed by. 


A week later, the commando attacked the Defence Ministry 
building, located on Castellana avenue, a main Madrid 
thorough-fare. At least six rocket-propelled grenades were 
launched from a parked car against the building. 


SPAIN 


Officials Mert With Algerian Military Delegation 
LD142208 Aljrers Domestic Service in Arabic 
1900 GMT 14 Jan 87 


[Text] This afterncon in Madrid, Brigadier Genera! Kamel 
Abderrahim, Algerian deputy chief of staff, was received by the 
Spanish secretary of state for defense. The meeting, attended by 
the Algerian ambassador to Madrid, concentrated on bilateral! 
military relations. Brig Gen Kame! Abderrahim and the accom- 
panying delegation also held a working session with officials of 
the Spanish genera! staff. 


Communist Leader Pays Official Visit to GDR 


For reportage on che officia! visit by Gerardo Iglesias, genera! 
secretary of the Spanish Communist Party, to the GDR. see the 
German Democratic Republic section of te 15 January Eastern 
Europe Daily Report and subsequent issues 
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FINLAND 


President Koivisto Receives GDR Ambassador 
AU 140850 East Berlin NEVES DEUTSCHLAND in German 
10-11 Jan 87 p 2 


[Text] Helsinki (ADN) — Dr Mauno Korvisto, president of the 
Republic of Finland, received Professor Dr Stefan Doernberg, 
GDR ambassador to Finland, for a farewell visit. On this occe- 
sion he expressed appreciation for the high level of the friendly 
and good-neighborly relations between Finland and the GDR 
which began a new stage when Ench Honecker paid a state visit 
to Finland in 1984 and which are developing dynamically in all 
fields. Dr Mauno Koivisto expressed his recognition for the 
GDR’s foreign policy activities aimed at peace and disarmament. 
He underscored that the views of the two countries on the basic 
problems related to the presersation of peace and security are 
largely identical. The Finnish president thanked Ambassador 
Doernberg for his activities and requested him to convey cordial 
greetings to the chairman of the GDR State Council. 


Factory Construction for USSR — Rakennuskunta Haka 
construction company is to build a videotape factory in the town 
of Voronezh, south of Moscow. According to the contract, con- 
cluded with a Soviet foreign trade organization, Haka will carry 
out the construction work on the turnkey principle. At the peak 
period the building of the industrial plant will provide employ 


NORDIC AFFAIRS Pi 


ment for 400 to 500 people at the building site, in addition to 
those employed by subcontractors at home The value of Haka s 
contract ss abowt 400 milhon markkas An internationa! compet- 
tion was held for the contract, which was won by Hake On 
completion, the factory will produce about 200.000 videotapes 
per year. [Text] /Helsinki Domestic Service in Finnish | 300 
GMT 9 Jan 87 LD) 


NORWAY 


Premier's News Spokesman Moves to Finance Office 
PM151115 Oslo ARBEIDERBLADET in Norwegian 
10 Jan 87 p 6 


[Halvor Elvik report: “To the Think Tank™) 


[Excerpt] Ted Hanisch is moving from the Prime Minister's 
Office to the Finance Department. where he will become under 
secretary of state with responsibility for research and long-term 
planning 


The first ideas from Hanisch's new think tank wil! probably come 
in the summer, in good tume for the loca! elections 


His successor as under secretary at the Prome Minister's Office 
with responsibility for information and the media will be NRK 
[Norwegian Broadcasting Association) edrtor im chief Arne 
Strand [passage omitted} 
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Mitterrand Speaks in London on Europe's F uture 
LDI51707 Paris Domestic Service in French 
1500 GMT 15 Jan 87 


{Text} A warning from Francow Mitterrand to cur Common 
Market partners: Either the European Monetary System 
[EMS]) will secceed and Europe will develop or the system will 
fail and Exrope will not develop This s what the pressdent stated 
im a speech be made in London devoted to Europe's future. 
Threatened and confronted by the block that « constituted b> 
the dollar and the yen, the EMS os an land of stabulsty, the bead 
of state stressed On the other hand, Mitterrand emphasized that 
the European monetary fund is, at the moment, in danger. 
fimdsng itself wolated while facang up to other currences 


Unscusees Defense ( cordima noe 
AU 152008 Paris AFP in English 1954 GMT 15 Jan 87 


[Text] London, Jan 1S (AFP) — French President Franco 
Mitterrand called bere Thursday for stronger coordination of 
West European defence 


UNITED KINGDOM Q! 


research Against the | nmed States and Japan, he sand, Western 


On the European Economac Communrty (EEC), he sasd he would 
like to see st extend the term of office of sts rotatung pressdences 
to more than the present six months, for the sake of increased 


efficrency. 


Noting that im 30 years the EEC had overcome several “grave 
growth crises.” Mr Mitterrand added however that Europe 
“cut m two,” and that one day Western and Eastern Europe 
“must engage in a more fertile dialogue ~ 








Vil. 16 Jan 87 


Police Deny Entry of Palestinians Into Country 
NC1608)! Nicosia ALITHIA in Greek 16 Jan 87 p 


{Text} A number of Palestinians arriving at Larnaca Airport on 
the day before yesterday were forced to leave ummediately by the 
police, who refused to permut them to enter Cyprus 


According to owr reports, the police's decision was connected to 
informaton m chew possession, as we reported yesterday, con- 
cerning the comung arrival of a group c’ Palestumans secking to 
strike at promarily Syrian targets m Nicoma In response to this 
mnformation, the police have taken extraordimary measures to 
protect the Synan “mbassy, the home of the Syrian ambassador. 
and the Synan A:rlines office 


We Sace unconfirmed reports indicating that the Palestinians 
who arrwed on the day before yesterday were members of the 


expected group. 


When the Palestinians were told at the airport that they would 
not be permutted to enter Cyprus, they requested to be allowed 
to communcate by telephone with an individual! in Cyprus, but 
the pohoe refused Our reports add that they were put aboard a 
plane that left for overseas. 


CYPRUS gt 


Atakol To Artend Islamic Summit in Kuwait 
TAI5165! (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 15 jan 87 
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Meets With Albanian Trade Minister 
NC142000 Athens Domestic Service in Greek 
1900 GMT 14 Jan 87 


[Text] Prime Minister Andreas Papandreou received Shane 
dreou's private residence} this evening. Korbeci had conferred 


ter, at noon. 


The Greek request that Greece should be the siate to choose the 
way in winch imported bitumen will be transported was accepted. 
A proposal for the export of Greek electrical equipment, as well 
as Greek participation in studies dealing with potential energy 
programs were also discussed. It was resolved that representa- 
tives from the appropriate organizations will meet to reach 
agreement on the sale and exchange of electricity. 


Papoulias Confers W ith Korbeci 
NC152024 Athens Domestic Service in Greek 
1900 GMT 15 Jan 87 


[Text] Foreign Minister Karolos Papoulias today conferred with 
Shane Korbeci, the Albanian foreign trade minister, currently 
visiting Athens. 


According to a Foreign Ministry statement, the two ministers 
emphasized it was particularly important that progress had been 
made in Greek-Albanian relations during recent years. They also 
agreed their countries could expand cooperation by taking advan- 
tage of all mutual fields of interest. They stressed how the 
development and expansion of Greek-Albanian relations contri- 
buted much to the progress of the Greeks and Albanians, as weil 
as the Greek minority in Albania. 


A document was signed today at the National Economy Ministry 
after conclusion of talks between the two countries’ delegations. 
The Greek delegation was headed by loannis Papandoniou, 
deputy minister for national economy, and the Albanian del- 
eg”.uon by Korbeci. The document evaluates Greek-Albanian 
economic relations during 1986 and provides guidelines for their 
progress in 1987. 


GREECE $1 


Papoulias Meets W ith Ethiopian Foreign Minister 
NC152104 Athens Domestic Service in Greek 
1930 GMT 15 Jan 87 


[Text] Foreign Minister Karolos Papoulias met with his Ethi- 
oman coumerpart Baych Berhane today, for talks on bilateral 
in a frendly atmosphere, the two munusters stressed that there 
are opportunities for the further development of bilateral cooper- 
ation in all fields. 


Officials Respond to Strike Against Income Policy 
NC160708 Athens Domestic Service in Greek 
0500 GMT 16 Jan 87 


[Excerpts] The government will study the demands of workers 
and will exhaust every possibility im its efforts to satisfy those 
demands considered just. This was declared by Panayiotis 
Roumelhotis, deputy minister for national economy, to workers’ 
representatives yesterday. He added that the basic goal of the 
government's policy is to stabilize the economy, so the prerequi- 
sites for dealing effectively with the workers’ demands can be 
established. Also referring to the genera! strike held yesterday, 
Labor Minister Konstandinos Papanayotou said the government 
recognizes that the workers are justifiably concerned about the 
income policy pursued in the past 2 years, as it has a temporary 
added that although these measures are strict, they are necessary 
to stabilize the economy and permit national economic develop- 
ment. [passage omitted] 


Meanwhile, the 24-hour pan-Hellemic genera! strike organized 
by the Greek General Confederation of Labor and the Supreme 
Administrative Committee of Civil Servants ended at midnight 
last mght [passage omitted] 


The 48-hour strike called by public power corporation workers 
also ended at midnight. As announced by the public power 
corporation, it was very successful, in that electricity cuts were 
noted in many areas of the country. [passage omitted] 











Student Arrested for ‘Insulting’ President 
TA1S1630 Ankara ANATOLIA in English 1615 GMT 
5 Jan 87 


[Text] Bursa, Western Turkey (A.\) — A student who sent 2 
cable to the president im protest of the ban on head scarves m 
universities was arrested ioday by a court order, yudiciary sources 
reported today. 


The theology university student was incarcerated on the grounds 
that the text of the cable contained elements of offence. 


Adem Karakus wiil be tried on charges of “insulting statesmen ~ 


Police Uncover Iranian False Passport Network 
NC160745 Istanbul HURRIVET in Turkish 13 Jan 87 p 3 


[Text] Sixteen Iranians, who fled from the Khomeyni regime in 
Iran after having been sentenced to death, have been arrested by 
the Financial Pc.sce in Istanbul for establishing a network that 
issued forged passports and visas. Two Turks were also arrested 
for abetting them. It has been reported that the network, known 
as the “guaranteed transfer bureau” [“garantili sevk burosu™| 
furnished 20,000 fugitive Iranians wiih forged passports to facili- 
tate their travel to Canada, Austria, Brazil, Paraguay, France, 
and Italy. The network made a profit of more than 100 million 
Turkish lira by issuing such forged passports and visas. 


Meanwhile, Mehrazad Hoseyn-Zadeh Arabani, head of the 
“guaranteed trasfer bureau,” is reported to be missing and is 
being sought by Interpol. The network, the largest of its kind 
uncovered in recent years, is reported to have branches in Italy, 
Yugoslavia, and Spain. 


The 2 Turks and 16 Iranians were handed over to the legal 


Officials Reach Iron, Steel Agreement With PRC 
TA151830 Ankara ANATOLIA in English 1625 GMT 
15 Jan 87 


[Text] Istanbul (A.A) — Turkey will export 320 thousand tons of 
iron and steel products to the People's Republic of China during 
the first half of this year, official sources reported today. 


The Chinese delegation visiting Istanbul, Izmir and Iskenderun 
Iron and Steel Works since January 6, today held a lengthy 
meeting at the Foreign Trade Association with officials. 


Afterwards, president of the Association, Mustafa Suzer, con- 
firmed that agreement had been reached for exports of 320 
thousand tons of iron and steel products to China during the first 
half of 1987. 


Suzer added that a similar delegation led by again Wang Yan 
had come to Turkey last and concluded a purchase of 115 
thousand tons of iron and steel products. 


Suzer said China will go ahead with similar purchases im the 
second half of the year. 


Tunisian Minister Holds ( ontacts, Departs 
TA!151943 Ankare Domestic Service in Turkish 
1700 GMT 15 Jan 87 


[Text] The Tunssian state minister and director of the Destournnan 
Socialist Party, Barrowche, concluded hus contacts in Turkey and 
left the country today. He was visiting Turkey as the guest of the 
Motherland Party. He held various contacts im Ankara, Kocachi. 
and Istanbul 


Istanbul Chamber of Commerce. They said they are willing to 
cooperate with Turkey in the Middle Eastern market The Turk- 
ish officials complained of protectionist measures [Summary| 
/Ankara Domestic Service in Turkish 1700 GMT 9 Jan 87 TA/ 


World Bank Loan — The World Bank has announced that i 

will extend a loan of $58.5 million to Turkey to be used for 

vocational traiming programs in the private sector World Bank 

officrals explained that the loan will be used to provide a higher 

quality work force for industry and to increase employment. 

— Turkish 0530 GMT 9 Jan 
Price 


Foreign Trade Department. This ratio was 37.9 percent in the 
same period of the previous year. [Text]/Ankera ANATOLIA in 
English 1450 GMT 13 Jan 87 TA] 
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